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August 26, 2011

Karl Tyminski

Metropolitan St. Louis Sewer District
2350 Market Street

St. Louis, MO 63103

RE: Metropolitan St. Louis Sewer District Employees’ Pension Plan —
Section 105.665 Cost Statement

Dear Mr. Tyminski:

The purpose of this letter is to provide the Metropolitan St. Louis Sewer District with a 10 year
projection of contribution requirements.

The enclosed exhibit projects the contribution requirements under the current Defined Benefit
and Defined Contribution Arrangement as well as under the Defined Benefit only arrangement as
in effect prior to the 2011 plan amendment.

Assumptions:

Defined Benefit Assumed Investment Return 7.50% for 2011; 7.25 % for 2012 and later
Future aggregate payroll growth —4.00%

Defined Contribution Match Participation — 100% participation

Estimate Defined Benefit Market Value of Assets at December 31, 2011 - $192,551,000

BN

All other assumptions are the same as used for the December 31, 2011 Actuarial valuation.

In preparing this report, we relied, without audit, on information (some oral and some in
writing) supplied by the Metropolitan St. Louis Sewer District. This information includes, but
is not limited to, Plan documents and provisions, employee data, and financial information.

In our examination of these data, we have found them reasonably consistent and comparable
with data used for other purposes.

Since the valuation results are dependent on the integrity of the data supplied, the results can
be expected to differ if the underlying data is incomplete or missing. It should be noted that if
any data or other information is inaccurate or incomplete, our calculations may need to be
revised.
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On the basis of the foregoing, we hereby certify that, to the best of our knowledge and belief,
this report is complete and accurate and has been prepared in accordance with generally
recognized and accepted actuarial principles and practices which are consistent with the
principles prescribed by the Actuarial Standards Board and the Code of Professional Conduct
and Qualification Standards for Public Statements of Actuarial Opinion of the American
Academy of Actuaries. We are members of the American Academy of Actuaries and meet
the Qualification Standards to render the actuarial opinion contained herein.

Actuarial computations included in this report are for the exclusive purposes cited in this report.
Determinations for purposes other than those specifically referenced in this report may be
significantly different. Accordingly, additional determinations may be needed for other
purposes, such as judging benefit security on a settlement basis.

These cost estimates are subject to the uncertainties of a regular actuarial valuation; the costs are
inexact because they are based on assumptions that are themselves necessarily inexact, even
though we consider them reasonable. Thus, the emerging costs may vary from those presented
in this letter to the extent actual experience differs from that projected by the actuarial
assumptions.

This report has been prepared for the internal use of and is only to be relied upon by the
Metropolitan St. Louis Sewer District and it’s auditors; it is not for the use or benefit of any third
party for any purpose. No portion of this report may be disclosed to any other party (other than
Missouri State regulatory personnel) without Milliman’s prior written consent. In the event such
consent is given, the report must be provided in its entirety, unless prior written consent is
obtained from Milliman. We recommend that any such party have its own actuary or other
qualified professional review this report to ensure that the party understands the assumptions and
uncertainties inherent in our estimates. We respectfully submit the following exhibits, and we
look forward to discussing them with you.

We are available to address any questions that you may have.

Sincerely,
Michael J. Zwiener, FSA William D. Winningham, EA
Consulting Actuary Actuary

cc:  Vicki Taylor-Edwards
Jan Zimmerman

Enclosure



OM S} ani@oas oym sejped Jeyjo o} Ajjiqer 1o Anp
OU SaWINSSEe pue Jyauaq o} pusjul jou seop uewljiy ‘sesodind Jayjo 10} asn o} ajeudosdde oq jou Aew pue ujeisy paquosep sesodind ay) 1oy GSKV 8y} 1o Ajsjos pasedaid sem jonpoid 3iom siyf

000°009'8 000'004°L  000°00S'L  000'00Z°L  000'000'L  000'006 000'002 000'009 000'00S 000°00€ 000'002 0 sJualayiq
000'00L'8¥L  000'008'7L 000°009'¥L 000'00%'¢L 000'00Z‘7L 000°000'¢L 000'008‘EL 000°00S'€l 000°00E'€l 000°00S'ZL 000°006'LL 000°00L'LL  Suonnquuod ueld 0a/gd
000'002'9SL  000'005'9L 000°00L‘9L 000°009'GL 000'00Z'SL 000°006'¥L 000'00S'¥L 000°00L‘¥L 000°008'€lL 000°008'ZL 000'00LZL 000°00L'LL suopnquiued 8aa

oL  Teoe  0Ocoe  BOCc B0z  Zo¢  9w¢  SW0¢  ¥i0e €O 20 Ti0e

_ Ueld Jysusg pauljeq lolid —¥— ue(d D@ pue ggueun) ==

pus 1eaj [eosid
1202 0202 6102 8102 1102 9102 5102 4 €102 zLoz 110z

+ 000°000°5$
000'005'S$
+ 000°000'9%
+ 000°005'9%
000'000'L$
t 000'005'2$
000'000'8$
000'005'8$
000'000'6%
000'005'6%
+ 000'000'0L$
 000°006'0L$
- 000'000°'LL$
+ 000°00G'L1$
+ 000°000'ZL$
+ 000'00S'ZL$
+ 000°000'€L$
-+ 000'005'€L$
+ 000°000'7L$
+ 000'00S'¥L$
000'000'GL$
+ 000'005'GL$
I 000'000'9}$
'+ 000'005'9L$
000'000'LL$
000'005'LL$

uonnquuo) palinbay jenuuy

weiboud Juawaiay Ajuo gq Joud o} patedwon
suopnquuo) paiinbay [enuuy jo uoposfoid
ueld uoisuad ,seakojdwig JouLsIq JOMaS SIno '3S uejijodosis iy




