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Market Commentary & Update




Market Environment - Overview

World Equity Benchmarks
MSCI World -16.6%

Qtr. Ytd . . . 10 Yr.

Domestic Equity Benchmarks
S&P 500 Large Core -13.9% -8.7% . . . 2.8%

Russell 1000 Large Core -14.7% -9.2% 3 . 0 3.3%
Russell 1000 Growth Large Growth -13.1% -7.2% 3 5 3.0%
Russell 1000 Value Large Value -16.2% -11.2% . . 3.4%
S&P Mid Cap 400 Mid Core -19.9% -13.0% g o 7.5%
Russell 2000 Small Core -21.9% -17.0% 3 3 6.1%
Russell 2000 Growth Small Growth -22.2% -15.6% 5 A 5.5%
Russell 2000 Value Small Value -21.5% -18.5% i 5 6.5%
NAREIT All Composite REIT -14.6% -5.9% 5 9 8.6%

Otr. Ytd . . . 10 Yr.

International Equity Benchmarks
MSCI EAFE Int'l Developed -19.0% -15.0% -9.4% 5.0%

MSCI EME Em. Mkt. Eqty. -22.6% -21.9% -16.1% 16.1%
MSCI ACWI ex US International -19.8% -16.8% -10.8% 6.8%
S&P EPAC SmallCap Small Cap Int'l -19.8% -14.6% -5.9% 3, 9.8%

Otr. ytd 1Yr. 3Yr. . 10 Yr.

Domestic Fixed Income Benchmarks

Barclays Aggregate Core Bonds 6.6% 8.0% 5.7%
Barclays High Yield High Yield -1.4% 13.8% 8.8%
Barclays 1-10 Muni. Municipal Bond 8.4% 8.1% 5.1%
Barclays 1-10 TIPS Inflation 8.8% 6.5% 6.3%
90 Day T-Bill Cash 0.1% 0.2% 1.9%

Qtr. Ytd . 3Yr. . 10 Yr.

Global Fixed Income Benchmarks
Citigroup World Govt Bond Global Bonds 2.4% 6.5% 7.4%
J.P. Morgan EMBI Plus Em. Mkt. Bonds -1.2% 3.8% 11.0%

Otr. Ytd . . . 10 Yr.

Diversified Benchmark
Balanced Index * Diversified -10.0% -5.5% 5.4%

Qtr. Ytd . 3Yr. . 10 Yr.

Alternative Benchmarks

DJ UBS Commodity Index Commodities -11.3% -13.6% -5.7%
NCREIF Property Index Real Estate n/a n/a n/a
HFRI Fund of Funds Hedge Fund of Funds -5.0% -5.3% -2.1%
DJCS HF Composite All Hedge Funds -4.8% -3.2% 4.6%
DJCS Event Driven Event Driven -10.9% -9.7% 3.6%
DJCS Long-Short Long-Short -9.8% -9.1% 3.2%
DJCS Equity Market Neutral Market Neutral -3.3% 2.1% -14.8%
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Economic Environment
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GDP growth in Q2 was revised to 1.3%; Q3 GDP growthis
estimated at 2.0%.

Unemployment stayed flatat 9.1% while U -6, a measure of

broader unemployment,ended Septemberat 16.5%.

Source: Bloomberg As of 9/30

Source: Bloomberg As of 9/30
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Capacity Utilization

Consumerconfidence droppedin Q3;the Case - ShillerHome

price indexremains low.

Source: Bloomberg As of 9/30

Capacity utilization rose modestly in Septemberbut still
remains at depressed levels while CPI rose to 3.9%.

Source: Bloomberg As of 9/30
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Components of U.S. GDP

Retail Sales
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This year has seen modestgrowth in Retail Sales, only
recently seeing a small dipto 7.8% in September.

The inventory liquidation process thatwas a boostto 2009
growth results has worn off, meaning demand must
contribute to further growth.

Source: Bloomberg

As of 9/30

Source: Bloomberg As of 8/31

Corporate Profits as % of GDP
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Corporate Profits as a % of GDP increased in Q2 t0 12.9%.

The U.S. trade deficit stayed flat in August.

Source: Bloomberg

As of 6/30

Source: Bloomberg As of 8/31
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Key Economic Indicators

Economic Conference Board Leading Small Business Optimism Index
Economic Indicators
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Rolling percentage changein the Leading Economic The small business optimism indexrose slightly in
Indicatorsindex decreased slightly in September. Septemberwhile remaining at depressed levels.

Source: Bloomberg As of 9/30 Source: Bloomberg As of 9/30
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US GDP relative to Potential GDP has remained low in Chicago Fed National Activity 3 Month moving average
recent months. decreased modestly in August.

Source: St. Louis Fed As of 6/30 Source: Bloomberg As of 8/31
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Economic Environment

—| Federal Reserve Assets ||' 4|Developed Markets: Debt as Percent of GPP*

B Loans, Liquidity, Rescue and Other
Assets

O Securities Held Outright Less
Overnight and Term

R
The Fed Balance Sheet has leveled off (fornow) as QE2 Many developed nations are at or approaching
came to a close on June 30, 2011. unsustainable debt levels.

Source: United States Federal Reserve As of 9/30 Source: IMF, CBOE As of 12/31

|M2 Money Multiplier vs. Excess Reserves I
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. 1600
\ 1400
o 1200

e '

= Greece

Spain
1000 P

800
600
- 400
200
0

= Portugal

M2 Money Multiplier (RHS) Italy

Excess Reserves (LHS)

Excess Reserves ($billions)

M2 Money Multiplier
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Peripheral  Europe Credit Default Swap spreads have widened

dramatically over the last 18 months, indicating increased
investor concern about default possibility.

The Money Multiplier remains low as a result of QE2, and
banks have increased reserves in recent months.

Source: St. Louis Fed As of 9/1 Source: Bloomberg As of 9/30
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Market Summary

Equity Markets

us. OTR lYear 3 Year
S&P 500 -132.9 11 12

Dow Jones Industrial Average -115 38 32
NASDAQ Compaosite -12.7 3.2 6.1
Russell 1000 -14.7 0.9 186
Russell 2000 219 -35 04
Russell 3000 -15.3 0.5 14
Russell Micro Cap 227 -4.8 20

MNon-U.S.
MSCI EAFE (Net) -19.0 9.4

MSECI Emerging Markets (Net) 2286 -16.1
MSCI All Country World ex UL.S. -199 -10.8

Bond Markets

us. QTR  lYear 3 Year
Barclays Capital Aggregate 38 53 8.0
Barclays Capital Gov/Credit 4.7 51 8.4
Barclays Capital Universal 29 48 82
Barclays Capital Corp. High Yield 6.1 18 138
Non-U.S.

CG Non-LLS. World Govt.

Non-Public Markets (2Q11)

QTR l1Year 2Year
MCREIF Property 3.9 16.7 2.6
State Street Private Equity Index 45 215 37

Global equity markets struggled this quarter. Riskier mandates, including the MSCI Emerg-
ing Markets, Russell 2000, and Russell Microcap, all contracted to the greatest degree, los-
ing 22.6%, 21.9%, and 22.7%, respectively. Domestic large cap and developed non-U.S. indi-
ces lost ground as well. Domestically, the Dow Jones Industrial Average performed best,
posting a return of -11.5%. In non-US markets, M5CI EAFE lost 19.0%, posting better results
than MSCI ACWI ex US and MSCI Emerging Markets. Over the trailing 12 months, the more
stable U.5. market indices remained slightly positive (S&P 500 returned 1.1%, Dow Jones
earned 3.8%), but the riskier indices (Russell 2000 and Russell Microcap) lost 3.5% and 4.8%,
respectively.

Fixed Income market returns increased during the third quarter and continued their outper-
formance over equities through the trailing 12 months. Domestic bond markets, excluding
the Barclays High Yield Index, advanced between 2.9% and 4.7% this quarter. Over the past
year, the Barclays Capital Aggregate Index had the greatest return in fixed income markets,
advancing 5.3%, while the Barclays Capital Government/Credit Index nearly kept pace, re-
turning 5.1%. The Barclays Capital High Yield index lost 6.1% in the third quarter but re-
mained positive for the 1-year period.

E?ggy Index - 2-Year Growth Rate
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Domestic Equity

DOMESTIC MARKETS

Domestic Equity - Russell 3000

The Russell 3000 Index finished the third quarter down 15.3%. Performance
was negative across the board, with all 10 sectors declining in value. The great-
est detractors from performance included the Financials, Industrials, and Energy
sectors, which comprised 36.3% of the index and accounted for a loss of 8.3%.

For the trailing 12 months, 7 of the 10 sectors managed to stay above water, a
change from last quarter’s trailing 12 months when all sectors finished with
double-digit positive returns. Losses in Financials, Industrials, and Materials
provided the greatest drag on performance. These three sectors account for
almost a third of the index and combined for a 2.5% detraction from total re-
turn.

Sector Returns (%)
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International Equity

International Equity—MSCI EAFE (Net) Ending Regional Weights

After four consecutive quarters of positive returns, the MSCI EAFE Index lost

19.0% in the third quarter — the worst quarterly return since the end of 2008. A

strengthening dollar hurt performance this quarter, as the local currency return

was -15.7%. The Europe ex-U.K. region had the greatest negative impact on Europe ex- Pacific ex-

performance, losing 26.0% during the quarter. UK. Japan
41.4% 13.1%

Over the trailing 12 months, the MSCI EAFE Index returned -9.4%, driven by five

consecutive negative months. With essentially flat returns during the year, Ja-

pan had the greatest positive contribution to performance while the Europe ex-

U.K. region’s -15.0% return was the largest detractor.

Regional Returns (%)

0

-5 4

-26.0

Europe ex-U_K. K Pacific ex-Japan Total EAFE

Contribution to Return: B Quarter @ 1 Year
-11.0 -3. -25

6.4 -1 -1.4

Source: ICC
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Emerging Equity

Emerging Markets Equity - MSCI EM (Net) Ending Regional Weights (%)

The MSCI Emerging Markets Index contracted significantly in the third
quarter, losing 22.6%. Russia was the worst performing country during
the period, falling 31.0%; however, Asia, which accounts for nearly 60%
of the index, had the greatest impact on overall performance, mainly
due to growth concerns in China (-25.0%).

Asia was also the greatest detractor from performance over the trailing )
12 months due to losses in China (-24.0%) and India (-25.3%), which rep- Sourg';;“ca
resent 25% of the index. Brazil, the second largest emerging market, also '
negatively impacted performance with its 25.0% decline.

Europe &
Mid East
10.1%

Regional Returns (%)
O Quarter @1 Year

_&

-14.5% -] g ;
21.13% 16.8% -29.6% -17.5% -16.2%
3459 -21.4% -22.6%

Asia Latin America South Africa Europe & Mid East Total GEM

0%

Contribution to Return:
Otr. 125
85

Source: ICC
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Currency Markets & Yield Curve

Currency Markets Currency Returns (%)

At the July 13th meeting in Frankfurt, the governing council of the ECB announced a 25 10
basis point hike of the key interest rate to 1.5%. This signaled the second rate hike this
year and confirmed speculation of a further increase. The ECB governing council cited
“the further adjustment of the current accommodative monetary policy stance is war-
ranted in the light of upside risks to price stability.”

The Euro weakened slightly versus the U.S. dollar, losing 1.7% over the quarter. The
dollar, which weakened against most currencies last quarter, rebounded sharply in the
third quarter, especially against the British Pound. The debt crisis in Europe and con-
cerns over the global economy sent investors fleeing to traditional safe havens like the
Greenback and the Japanese Yen. The Bank of England’s Monetary Policy Committee
has not made any change in the bank rate since March 2009 when it dropped to 0.5%.
The Pound Sterling weakened considerably versus the U.S. dollar, falling 2.7% over the
quarter.

YiE|d Cl.l rve Interest Rate Term Structure

Government Issues - 3 Months 10 30 Years Maturity
The yield on the 30-year bond fell from 4.3%
to 3.2% during the quarter, delivering a quar-
ter-over- quarter return of 33.0% —one the
highest returns in history.

At their September meeting, the Federal
Open Market Committee left the federal
funds rate unchanged, stating that “the Com-
mittee... currently anticipates that economic
conditions — including low rates of resource
utilization and a subdued outlook for inflation

O Quarter
W1 Year

Yen

over the medium run — are likely to warrant
exceptionally low levels for the federal funds

Years to Maturity
rate at least through mid-2013"

Source: ICC

9/30/2011




Bond Markets

U.S. Bond Market Returns - Barclays Capital Aggregate Sector Weights (%)

The Barclays Capital Aggregate Bond Index gained 3.8% in the third quarter and advanced 5.3% over CMBS,

the past year.
Yankee, 2.1

All sectors had positive performance for the quarter and trailing 12 months. U.S. Treasury Bonds 5.1
were the leading issues, returning 6.5% over the quarter. Long-term duration issues provided the

greatest boost, posting a 15.2% return for the quarter. CMBS issues were the largest drag, losing

0.9% over the quarter.

Across the guality spectrum, higher rated issues outperformed lower rated ones. AAA issues earned Corp, 20

nearly double the return of BAA issues, gaining 4.2%. Over the past year, AAA bonds also posted the ! us
strongest results, gaining 5.5%, while lower quality debt outperformed both AA and AA-rated issues, Muni, 0.1 Treasury,
returning 4.9% versus 4.5% and 4.4%, respectively. 34.6

Quality Performance (%) Duration Performance (%)
20
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5
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&
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1-3 s 35S
Sector Performance (%)
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4, 4,0
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Investment Market Update As of October 31, 2011

PERFORMANCE THROUGH 10/31/2011
Index 2008 | 2009 | 2010
BC Muni (unadj) -2.5%| 12.9%| 2.4%
Citigroup WGBI 10.9%| 2.6%| 5.2%
BC Aggregate 52%| 5.9%| 6.5%
BC Emerging ($US) | -14.8%| 34.2%| 12.8%
BC HY -26.2%| 58.2%| 15.1%
Diversified* -26.9%| 24.8%| 14.4%
S&P 500 -37.0%| 26.5%| 15.1%
DJ UBS Commodity | -35.7%| 18.9%| 16.8%
EAFE (net) -43.4%| 31.8%| 7.8%
Russell 2000 -33.8%| 27.2%| 26.9%
EM (net) -53.3%] 78.5%] 18.9%

Supplemental Performanc
R1000 Value -36.8%
R1000 Growth -38.4%
Russell 1000 -37.6%
R2500 -36.8%
R2000 Growth -38.5%
R2000 Value -28.9%

Sources: LehmanLive, Bloomberg, Wilshire
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Executive Summary I Total Fund

A Asset Growth and Allocation

i At quarter end, the assets in the Fund totaled approximately $188.1 million, a
decrease of $19.6 million over the quarter, reflecting investment losses of $16.5
million and net outflows of $3.1 million.

The Funddés allocation to ' ies was 54. 7% at t
allocations of GMO and PI Asset), above t
equities of 50.6%.

The Funddés equity commitment ranked in the 39th
universe*.

A Performance

I The Fund posteda -8.0% return in the quarter, ranking in the  29th percentile of public
funds, nationwide.

A Active management detracted 20 bps from performance

For the one -year period ending September 2011, the Fund posted a return of 1.5%,

ranking in  the 57th percentile of public funds.

A Active management added 30 bps

For the three -year period, performance was 5.4%, which ranked in the  22nd percentile
of public funds. The five  -yearreturnof 4.1% rankedinthe 8th percentile .

A Higher relative returns were earned with lower levels of risk than the median public fund
over the three - and five - year periods.

* As of September 30, 2011 the public funds universe included 177 fundswith assets of approximately $ 1.3 trillion.
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Total Fund Asset Growth Summary

Total Fund Asset Growth Summary ($000)

One Quarter Year to Date One Year Since Inception

Composite
Beginning Market Value 187,187 96,401
Net External Growth X -1,564 -16,673
Return on Investment 2525 108,434
Income Received 14 841 2,125 29,897
Gain/Loss -16,502 -7,989 400 78,537

Ending Market Value 188,149 188,149 188,149 188,149
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Performance

Three Months

Year to Dale One Year Threa Years

mComposite @ COMFPOSITE ALLOCATION INDEX 0 Excess Return @ POLICY INDEK|

Five Years
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Performance I Public Funds Universe

Total Fund Performance - Trailing Periods

I

= -
e -__
I

oe
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One Guarter One Year Three Years Four Years Five Years Seven Years Ten Years

Composite 80 29 1.5 &7 3 54 22 13 10 41 57 12 60 28
COMPOSITE ALLOCATION | -8 27 12 &2 . 45 44 0.7 15 3.2 5.1 3G 57 40
POLICY INDEX -8.0 30 08 7O . 44 47 0.5 17 3.0 5.1 3G 55 40
Sth Percentile -5.8 4.5 - 6.6 k] 4.4 6.2 ]
25th Percentile -7.5 25 3 5.3 0.0 28 5.2 8.0
Elth Percentile -B.8 1.7 3 4.3 -0e 22 48 5.4
75th Percentile -10.3 0.4 . 3.1 -1.7 1.6 4.3 5.0
@5th Percentile -11.7 -1.2 . 1.8 -28 0.7 35 4.3
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formance Contd. Public Funds Universe

Total Fund Performance - One Year Time Periods

I
=iy

Composite
COMPOSITE ALLOCATIO
POLICY INDEX

Sth Percentile

25th Percentile

50th Percentile

T5th Percentile

95th Percentile

* The above datais for trailing one -year periods
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Three Year Risk vs. Return I Public Funds Universe

Risk vs. Return - 3 Year

Median Standard Sharpe
NAME Return Deviation Ratio

=]
.

135
249

Compaosite 2 138 22
COMPOSITE ALLOGATION INDEX 5 44 24
POLICY INDEX 4 47 32 4
96
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Five Year Risk vs. Return T Public Funds Universe

Risk vs. Return - 5 Year

Medlan Standard Sharpe
NAME Dieviation Ratio

Compaosite 118 20 02 10
COMPOSITE ALLOCATION INDEX 21 113 16 18
POLIGY INDEX XU 123 26

S&F 500 -1.2 100 207 100

MS5CI EAFE (NET) .5 100 259 100

BC AGGREGATE 6.3 1 335

Cifigroup WGB! (AN Matwises) 7.4 1 88

Median

1 13 15 17 19 21 23
5td Dev (Gtrly)

9/30/2011




Manager Executive Summary

Excess Return Vs. Benchmark

Product & Last 3

Asset Class / Manager Benchmark Organization Process Months 1Year 3Years 5 Years

DOMESTIC EQUITY

Russell 1000

No changes to note Stable
Value

Vanguard Windsor Il

Russell 1000 No changes to note
Growth 9
Matt Hekman, Ass't Portfolio Manager
has moved from the LC Growth team
to the firmds LC

Russell 1000 Replacing Matt Hekman as Ass't
Waddell & Reed Growth No changes to note Portfolio Manager is Brad Klapmeyer,
CFA, who has been with the firm for 4

years covering the Health Care

industries.

(0.1)% (2.3)%

Vanguard Institutional

S&P 500 No changes to note Stable
Index

Russell MidCap

Value No changes to note Two analysts left the firm during July.

Kennedy

In July, an Analyst, Matthew D'Alto
No changes to note was added to the team and will
cover the Energy sector

Russell 2000

TimesSquare Growth

INTERNATIONAL EQUITY

Morgan Stanley

. MSCI EAFE No changes to note Stable
International

Jason Kang joined the team as an
analyst focusing on Korea and
MSCI Emergin Taiwan and will in
Morgap Stanley SC erging No changes to note glwa and will be based i 1.2)%
Emerging Mkts Free Singapore. Rama Rao who
conducted stock selection will be

resigning.
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Manager Executive Summary Contd.

Asset Class /Manager ~ Benchmark Organization

FIXED INCOME

Barclays Capital During the third quarter, Steve Kern, a Senior Portfolio Manager on the
Income Research

Govt/Corp securitized team and a shareholder of the firm, left the firm.

Merrill Lynch High

IR C2pEl Yield Cash Pay

No changes to note

Pictet JPM GBI EM No changes to note

Loomis Credit Asset 50/25/25 BC

Fund CreditHY/LLI No changes to note

GLOBAL / INT'L HXED INCOME
Brandywine Global Citi World Govt
Bond Fund Index No changes to note

TACTICAL ASSET ALLOCATION

65% MSCI World /
GMO 35% BC Agg No changes to note

ALTERNATIVE ASSETS
In August, Boyce Greer, who had served as Vice Chairman of Pyramis
Global Advisors, suddenly passed. Charlie Morrison became Vice
90 Day T-Bill + Chairman of Pyramis Global Advisors and President of Fixed Income
300bps Division as a result. Also in August, Derek Young was named a Vice
Chairman of Pyramis and President of Fidelity Asset Management's Asset
Allocation division

Pyramis

There have been no material organizational changes. However, in
September, the establishment of Allianz Asset Management was

CPI +500bps announced effective January 1, 2012, which will be the new holding
company structure for Allianz6s as
and AGI. Each organization will operate independently of the other.

PIMCO All Asset

UBS Realty NCREIF Property No changes to note

55% MSCI
Wellington Diversified World/25%

Inflation Hedge GSCI/20% BC US
Tips 1-10 Yr

No changes to note

Product &
Process

Stable

Stable

Stable

Stable

Stable

Stable

Stable

Excess Return Vs. Benchmark

Last3
Months 1 Year

(0.7)% | (0.1)%

2.0% 2.3%

(2.0% | (0.8)%

(1.5)%

(0.2)% | (0.2)%

(2.8)%

3Years 5 Years

2.6% 1.0%

(28)% | (05)%

(3.1)%

(1.4)% | (1.3)%
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s 0 et Allocatio
Target Asset Allocation
2 0 el S
3.0% 10.0% 5.0% 8.0% s 0% < 0%
\ N J
Y Y Y
Equities Fixed Income Alts
38.0% 33.0% 19.0%
Actual Asset Allocation
Cal;
0.6%
EME it Smal HY Global Market Real
> 9% 9.0% 3row 1.6% Bonds Neutral Assets
: : P.go/ : 9.2% 5.1% 4.4%
\ J \ J \ J
Y Y Y
Equities Fixed Income Alts
37.2% 35.2% 16.7%

Note: Totals include manager cash: totals may not add to 100% due to roundin



Asset Allocation History

Asset Allocation History

Asset Allocation History

108G

e
Dec-06 Mar-07 Jun-07 Sep-07 Dec-07 Mar-08 Jun-08 Sep-08 Dec-08 Mar-09 Jun-08 Sep-09 Dec-08 Mar-10 Jun-10 Sep-10 Dec-10 Mar-11 Jun-11 Sep-11

m OTHER. m CASH EQUIVALENTS m REALESTATE m HEDGE FUNDS @ FIXED INCOME m EQUITIES
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Commitment to Equity (%)
T4%
we] 0 ] - - ] I
5E% - *
47% *
*
38% -
20% -
20%
1%
2%
7%
2008 2007 2008 2009 2010 2011
Composite 500 77 42 77 423 70 484 70 485 T2 547 29
Sth Percentile 722 715 67.1 73.2 70.8 88.2
I5th Percentile 64.2 84.8 585 61.5 81.7 58.5
S0th Percentile 5.9 50.8 51.1 545 53.2 50.8
75th Percantile 51.0 50.4 385 453 45.3 435
O5th Percentile 0.0 0.0 0o 0.0 0.0 278



Actual vs. Policy Weights

Target Actual Variance
Allocation Allocation from Target

Equity 38.0% 37.2% -0.8%

Asset Class

Large Cap Equity 20.0% 19.4% -0.6%
Small Cap Equity 5.0% 5.8% 0.8%
International Equity 10.0% 9.0% -1.0%
Emerging Markets Equity 3.0% 2.9% -0.1%
Fixed Income 33.0% 35.3% 2.3%
Core Fixed Income 13.0% 14.1% 1.1%
High Yield 5.0% 4.6% -0.4%
Global Bonds 8.0% 9.2% 1.2%
Emg Mkts Debt (LC) 5.0% 5.3% 0.3%
Credit Opportunity 2.0% 2.0% 0.0%
GTAA 10.0% 10.2% 0.2%
Real Assets 10.0% 9.1% -0.9%
Absolute Return 4.0% 2.5% -1.5%
Market Neutral 5.0% 5.1% 0.1%

Cash 0.0% 0.6% 0.6%

Total 100.0% 100.0%

Note: Totals may not add to 100% due to rounding.
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Investment Performance Analysis

30



Manager Allocation

Asset Allocation - by Manager

Cash 0LG%

Loomis Credit
Asmel Fund 2.0%

wellinglon Diver,
Infiabon 4 4%

UBS Resalty 4.7%
Pimon Al Assat
2.5%

Pyranis 5,1%

Bramdywime Globusl
Bond ©.2%

Pann Capital
4.6%

Wanguand YWsdsor
11 6. 8%

BOHES 2.4%

Wadsell & Reed
BE%:

Wanguird
~— Instibutonal Index
-~ 3.6%

——— Hennaidy 305

TimesSquare £.9%

~ Woman
T IMemational E
9.0%

horan Stanley
——— Emsaiging Markal
2.9%

Inzoma Raseanch
14.1%

FUND

Market Value

% of Fund

B Vanguard Windsor ||

[0 BDOH&S

[0 Waddell & Reed

B Vanguand Institutional Index

[ Kennedy

B TimesSquare

[ Morgan Stanley International E
@ Morgan Stanley Emerging Market
[ Income Research

O Penn Capital

[ Brandywine Global Bond

[ Fictet

0O GMo

@ Fyramis

[l Fimco All Asset

[E UBS Realty

B ‘Wellington Diver. Inflation

@ Cash

[ Loomis Credit Asset Fund

12,850,756
4,463 484
12,355,542
6,546,602
5,560,435
5,432,900
16,995,777
5 511,831
26 589777
8,622 467
17,396,374
10,000,000
19,207 675
9,509,606
4,719,953
8,782,159
8,318,840
1,122,098
3,853,403

6.8
24
6.6
36
30
29
9.0
29
141
48
92
53
10.2
51
25
47
44
06
20

TOTAL

188 148,679

100.0
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Performance Summary - ICC Universe as of 9/30/11

Investment Performance Summary

Seven

One Quarter Year to Date One Year Twao Years Three Years Four Years Five Years Years

Ten Years

Corporate Plans (DB) {SSE)
POLICY INDEX
Median

US Equity Funds - Large Core (SSE)
Large Cap Equity Composite

S&P 500

‘Vanguard Institutional Index

S&P 500

Median

US Equity Funds - Large Growth {SSE)

BDHA&S -16.4
RUSSELL 1000 GROWTH -13.1
Waddell & Reed -132
RUSSELL 1000 GROWTH 434
Median 146

US Equity Funds (Active] - Large Value (SSE)

‘Vanguard Windsor |l 47
RUSSELL 1000 VALUE 6.2
Median T4

US Equity Funds - Mid Value (SSE)
Kennedy
RUSSELL MIDCAP VALUE

Median

9/30/2011




Performance Summary - ICC Universe as of 9/30/11

Investment Performance Summary

Seven

One Quarter Year to Date One Year Two Years Three Years Four Years Five Years Years

Ten Years

US Equity Funds - Small Growth (SSE)

TimesSguare -185
RUSSELL 2000 GROWTH 293
Median 20.8

Intl Equity Developed Mkt Funds (Active) (SSE)

International Equity Composite 168
S&P EPAC LARGEMIDCAR 19.1
Maorgan Stanley Intemational E 168
MSCI EAFE (NET) 190
Median 9.8

Intl Equity Emerging Mkt Funds {Active) (SSE)

Internaticnal Emerging Composite 197
MSCI EMERGING MARKETS (NET) 226
Margan Stanley Emerging Market 9.7
MSCI EMERGING MARKETS (NET) 2798
Median 21.6

US Fixed Income Funds (Active) (SSE)
Fixed Income Composite

BC GOV/CREDIT INTERMEDIATE
Income Research

BC GOVICREDIT INTERMEDIATE

9/30/2011




Performance Summary - ICC Universe as of 9/30/11

Investment Performance Summary

Seven

Years Ten Years

One Quarter Year to Date One Year Two Years Three Years Four Years Five Years

Penn Capital 41 &7 05 &0 37 55 102 17 0.7 30 63 70 64 BT

BofAML US HIGH YIELD CASH PAY £2 93 46 93 14 82 96 25 135 10 66 61 68 52
Loomis Credit Asset Fund 29 8 0.1 83 24 68
50% BC Crediti25% BCHY/25% S&P L 09 B9 26 58 32 61

Median 0.8 4.1 4.0

Global Fixed Income Funds (Active) (SSE)
Brandywine Global Bond

Citigroup WGB! (&l Maturities)

Median

Global Tactical Asset Allocation (SSE)
GMO

65% MSCI'WORLD / 35% BC AGGRE
Pimco All Asset

CPI (ADJUSTED) + 5%

Median

Real Estate Funds [SSE)
UBS Realty

NCREIF PROPERTY INDEX
Median

Hedge Funds [SSE)
Pyramis
90 T-BILL + 300 BPS
Median
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Performance Summary I 1CC Universe as of 9/30/11

Investment Performance Summary

One Quarter Year to Date One Year Two Years Three Years Four Years Five Years ?l,'::z' Ten Years

Real Assets
‘Wellington Diver. Inflation
Wellington DIH Index

9/30/2011




Domestic Equity Vanguard Institutional Fund

Characteristics
Vanguard Russell 1000 .

Institu?ional Value Top 10 Holdings
P/E Ratio 13.72 13.20 Exxon Mobil
P/B 2.08 1.96
P/S 1.31 1.23
PICF 7.39 6.86 Chevron
Dividend Yield 2.10 2.28 General Electric

International Business Machines

AppleInc

Microsoft Corp
AT&T

Johnson & Johnson
Proctor & Gamble
Pfizer

Ten Largest Holdings = 21.1% total net assets

sfeloueul4
Speusnpu|
Sreuae
woo9|aL
sanmnn

Areuonalasig
J8wnsuo)

so|dels Jawnsuo)

are)d yiesH

yoa] uoneuwlojul

=&—\Vanguard Institutional = Russell 1000 Value
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Domestic Equity Vanguard Windsor Il

Equity Characteristics
) Top 10 Holdings
Windsor Il Fund Russell 1000 Value

PIE 12.08 11.76 Conoco Phillips

P/B 1.75 1.36 Prizer
P/S 1.18 1.00 Int'l Business Machines

P/CF 6.44 5.49 JPMorgan
Dividend Yield 2.27 2.61 Microsoft

Wells Fargo
Philip Morris
Hewlett Packard
Intel Corp
Raytheon

Ten Largest Holdings = 29.2% total net assets

aAISuUajag
lawnsuo)
sleloueulH
ared yiesH
sleusnpuj
ABojouyoa |
SR
a1e1s] [eay
sannNn

[e219AD JBWwNsuo)

—¢—\N\indsor || Fund —#=Russell 1000 Value
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Domestic Equity

I BDH&S

‘Sector Performance

# of Securities
Turnover (annuslized)
Dividend Yield

Price / Earnings

Price / Book

Median Mkt Cap (000)
Avg. Market Cap (000)
Percentage in Top 10

QTD Retum

YTD Retum

Statistics

Russell1000gr

Sector % of Portfolio

Russell1000gr

Sector

Portfolio | Russell1000gr

20
112.0%
0.90
1568
4,42

na

15.0%
2.11
19.43
517

8,500

84,100

-13.14%
-9,90%

Energy 8%
Materials 0%
Industrials

Consumer Discretionary
Consumer Staples
Heaithcare

Financials

Information Technology
Utilities

10%
6%
13%
17%
1%
1%
5%
26%
1%

Energy
Materials

Industrials

Consumer Discretionary
Consumer Staples
Healthcare

Financials

Information Technology
Utilities

-38%
11%
1%
6%

2%
25%
21%
-13%
-4% 4%
-15% -10%
0% -23%
21% %
0% 1%

Top 10 Equity Holdings
Third Quarter 2011

Security Name

% of Portfolio

Bed Bath & Beyond
Doliar Tree

Brasil Foods

Kchi's

Varian Medical
Celgens

Limited Brands
Apple

Danaher

Stryker

6%
5%
5%
5%
4%
4%
4%
4%
4%
4%

Security Name Qtr Return

Dollar Trea 13%
Celgene 3%
Brasil Foods 1%
McDonalds 1%
Kroger 1%

Third Quarter 2011

Security Name

Qtr Return

Aglent
Suncor

MeatroPCS
Hafliburton

Varian Med

-49%
41%
-39%
-35%
-26%
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Waddell & Reed I Large Cap Growth

Characteristics - Equity

Top 10 Holdings

Waddell & Reed R 1000 Growth

Market Cap ($Mil)

P/E Ratio

P/B Ratio

Dividend Yield (%)
Earnings Growth (5 yrs)

Return on Equity(%)

APPLE INC
ALLERGANINC

CASH

PRECISIONCASTPARTS CORP
MASTERCARDINC CLASS A

STARBUCKSCORP
GOOGLE INCCLA
SCHLUMBERGERLTD

WYNN RESORTSLTD

COGNIZANTTECH SOLN

3Yr. Risk vs. Return (Large Cap Growth)

Sector Over/Under vs. Return

® Wadell & Reed A R 1000 Growth

Std Dev.
*S&P 500/BC Agg/90Day T - Bills

OVER / UNDER H\Waddell & Reed A R 1000 Growth

-12
-16
-20
-24

-28

coﬁs
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Domestic Equity - Kennedy
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